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Comment. The following informatlon and interpretations are those
of a prominent Peiping liberal, a delegate tc the negotiations at Shihech la-
chuang, who recently returned to Peiping after extensive talks with Ma0 'se~tung,
25X1A2g TUNG Pi-wz snd NIEH Jung-chen, Hie views, which are genarally contrary to
thoees expressed 1n| may bm congtrusd as a probably accurate and
reliabla pressntation of one sagment of 1iberal Chinese thinking. He is &
man of extensive educational backgrouad and high profegsional standing, ?A£5X1A29
25X1A6a L8 less susceptible to selfish motivition than the source of | s
however the comment at the and of this raport.)

1. Source fasls that the extenslon of the Chinnge Communist regime thraoughout
China is inevitabla. This regime, though lmperfect and contrary tc the ideas
of Westarn Ypaternal democracy,” has produced in the occupied arsas conditions
far superior to those which exigted while the nreaas wara under Kvomintang
domination. The prospects for the successful implementation of Communist
policies, which source considers more modest at prasent than thosa of the
#1iberal® Chinege alsments, are only endangsrad by the #child4ehly leftist
and impractical' ildeas of thess latter #1iharal democratic and progressivae
groups, who advocate wild: theories which would lead China %o disaster.

2. The bitter attacks being made on the United States by the Communists may be
axplainsd y their oelief that CHIANG Kel-shek still controls the Kuomintang
through LI Teung-jen and others, and that the Euomintsng derands upon the
United Statms for support. The Communists still frar that the Generaliesimo
will recesiva pubstantial support from the U.5. Scurce fanls that, if U.S.
atd to CHIAKG or LI i1s withhald uniil the Kuomintang 1s overthrown and Com-~
munist domination of all China 1a mgtablished, the Communists will then begin
to velue friendly economic and political relations with the United States.

3. & policy analagous to the Chinsg® Communist rural policy is now to be intro~
duced into cities undar CCP control. The CCP intends to promote private
enterprise and to give assistance to some private entrepreneurs, and is now
considering a large-ecale raconstruction program. In ordsr to obtain the high
morale necessary for promoting such a program, it will give prefersntial traat-

olentists, techniglaus and the aducated clagses in genaral.
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4. Land reform, rather than political reform, accountes for the military suc:2ss
of the COP. This success is facilitated by: (1) almoat unlimited manpcwer,
(2) eags of food collection, and (3) freedom from the nacessity of gar:isoning
ocoupied aress, which 1s taken care of by local militia.

5. All of the CCP's attention is focuesd on domestic issues, and, in consequenca,
1t has no “spacial" relations with the USSR. The CCP Yeulture* is compounded
of three main traits: (1) eld-fashioned Confuclan moral and ethizal prineciplss,
(2) the Russian conception of democzacy and 1iberalism, and (3) tha Western
hablt of efficia%cmsa

25X1A6a

Comment . - saw the destruction in the Communist "liborated" arvas
and found MAO Yeinceres" and his program #nodest.” This dispelled ‘als doubts
as to the Communist solution for China, and it is probable that a n‘milar
changs of attitude will take place among other Chinese liberals. Fuvoper
evaluation of his report should take into account the fact that his statementy,
particularly in ragard to private enterprise, an mconomic rehabilitation
program, fostaring of technical skill and the lack of 8CP-Soviet connvwetions,
could repreasent a Communist-inspired appaal for a sympathetlc U.S. atiitude
during)consolidation of CCP control and ultimate U.S. support for a Conmunist
China. ‘
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